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San Lawrenr Local Council

Financial Statements for the vear ended 31 December 20012

Stutement of Local Council Members® and Executive Secretary’s Responsibilities

The Local Councils (Financial) Regulations require the Executive Scoretary to prepare a detailed annual
administrative repon which includes the Local Council's Statement of Comprehensive Income for the
vear and of the Council’s retained funds af the end of vear. By virtue of the same regulations it is the
duty of the Local Council and the Executive Secretary to ensure that the financial statements forming
part of the report present fairly, in accordance with the acoounting policies applicable to Local Councils,
the income and expenditure of the Local Council for the year and its retained funds as at the vear end,
and that they comply with the Act, the Local Councils (Financial) Regulations, and the Local Councils
{Financial) Procedures issued in terms of the sald Act

The Exccutive Secretary it responsible w0 maintain a continuous internal control (o ascertain that the
accounting, recording and other fnancial operations are properly conducted in accordance with the
Local Councils Act, Local Councils (Financial) Regulations, and the Local Councils (Financial)
Procedures. The Executive Secretary 1s also respomaible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Approved by the Council and vigned on its behall on - < April 2013 by:

e I

J F 3 Y Wl ;i‘_' { S
Anthony Formibaa Luscicnme Haber
Mayor Executive Secretary
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San Lawrenz Local Council

STATEMENT OF FINANCIAL POSITION

As gt 3] December 2012

Noles

ASSETS
Non-current aviels
Property, plant and equipment

Lri

Current Asseis

Inventory 4
Receivables
Cosh snd Cash Equivalents &

Total Assets

RESERVES AND LIABILITIES

Heserves
Retained Fund

Non-current Liabilities

Deferred income - granis 7

Linbilithes
Pavables |

Total reserves and Nabilities

The notes on pages ¥ 10 20 are an utegral pan of the financial watemnents

These Financial Statements wene spproved by the Local Council on - April 2013

and signed on its behalf by

Anthony Formosa
Mavor

31 December 31 December
2012 2011
E €
334313 176,074
334,323 176,074
375 s
HE4 119 17314
4G S08 196,165
fild, 192 421, 864
4R, 515 500908
| 86,002 193,229
jaa. 72 342,882
173,791 63,827
4n518 599,938
| } i
Lucienne H. =
Executive Secretary
Pape 4



San Lawrenz Local Council

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2012

2012 2011
Maotes - €
REVENUE
Funds received from central government 9 148,768 209,250
Génsral Income 10 1 2al Ji) 364
| TS 249 6|4
EXPESDITURE
Personal emoluments L} (54.919) (50,881
Oiperalions and maintenance 12 (32.881) (85,072}
Administratyon and other expendinsre 13 98,647 (88.515)
(186,442 _ (224,468)
Operaiing (Low)Surplus for
the year (T413) 25 146
Imvestment income 14 184 169
Total Comprebensive {Loss ) Tncome Tor the o
venr (1.227) ___ 25313

The notes on pages B 1o 20 are an integral part of the financial statements
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San Lawrenz Local Council

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2012

Retmned

Eamings

2012

L

At | January 19322
T'otal Comprehensive (Lats )V income for the

year (7217}

Prior year adjustment
At 31 December 186,002

The notes on pages & 10 20 are an integral pan of the financial statements.

Retaimed
Eammgs
2011

€

158,634

313

9280

193,229
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San Lawrenz Local Council

STATEMENT OF CASH FLOWS
Year ended 31 December 2012

Cash Flows from Operating Activities
Total Comprehensive (Loss)Income for the year

Adjustments for;
Depreciation
Previous vear adjustments
Deferred income released
Inierest receivable

Operating Profit before Warking Capital Changes

{Increase) in inventory
{Increase) in receivables

Increase in payables

Net Cash {outflow ) inflow from operating
activitles

Cash Mows from lavesting Activithes

Purchase of plant, property and equipment
Mew grants recelved

Interest received

Met Cash inflow from investing sctivities

Met Increase in
Cash and Cash Equivalents

Cash and Cash Equivalents
ut the Beginning of Yesr

Cash and Cash Equivalents
i the End of Year

202

{7.21XT)

17,449
(3.629)

[ 186)
6,407

(136,395)

78,150

(72,238)

(1'T5,698)
181283

103,771

13433

396,165

420 308

The notes on pages § 1o 20 arc an integral pan of the financial sttements.

2011

253138

18,998
9,280
(39.246)

(169)
14,178

(375
(14,704)

8.188

(3,713)
26,311
169

22.967

31,338

364 210

196, 165

Page 7
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San Lawrenz Local Council

Notes 10 the Financial Statements for the Year eaded 31 December 2013

1. General Information

mmmmhmwmuhmmhm-ﬁmMI
Cﬂu:ihﬁu_mufﬁuurﬂmutﬂ{‘mmﬂ'sshmduTﬁqH-MniE-Iﬂm San Lawrenz

1. Accounting Policies and Reporting Procedures
The principal accounting policies applied in the preparation of these financial statements are st out
below. These policies have been consistently applied 10 all the vears presented, unless otherwise stated.

& Accounting conveniion

These financial stotements have been drawn up in accordance with the accounting policies and reporting
procedures prescribed for Local Councils in the Financial Regulations issued by the Minister of Finance
in conjunction with the Manister responsible for Local Government in terms of section 67 of the Local
Councils Act (Cap 363).

The financial statements are prepared under the historical cost convestion as modified 1o Include fair
vdmmdhmmpu&iuhhmMFhmiﬂmﬂmdhmhnm
the requirements of International Financial Reporting Standards as adopted by the EU and comply with
the Local Councils Act Cap 363, the Financial Regulations issued in terms of this Act and the Local
Councils (Financial) Procedures 1996

b. Standards. amendments and interpretations to existing standards

Annual Improvements: 2012 made several minor amendments 1o a number of IFRSs. None of the
changes 1o IFRSs and interpretations has had, or is expected 1o have, & material impact on the council's
financial ststements.

Standards, amendments and interpretations to existing standards that sre not yel
effective and have not been adopted early by the council

At the date of suthorisstion of these financial statements, certain new wtandards, smendments and
interpretations to existing standards have been published but are not yet effective, and have not been
adopted early by the council,

Council members anticipate that all of the relevant pronouncements will be adopted in the council's
accounting policies for the first period beginning afier the effective date of the pronouncement.

Information on new standards, amendments and interpretations that are expected 1o be relevant to the
Council’s financial stuements is provided below. Cenain other new standards and interpretations have
been issucd but are not relevant and therefore are not expected to have & material impact on the council's
financial sttements.

IFRS 9 Financial Instraments (effective from | January 2013)

The IASH aims to replace 1AS 39 Financial Instruments: Recognition and Measurement in its entirety.
Eﬂ!hhﬁhghmdhphﬂﬂ.ﬁhnlhﬂqlmdﬂlhgﬁmmﬂniﬂmhn.
measurement and derecognition of financial assets and liabilities have been issued. These chapters are
effective for annual periods beginning | January 2013. Further chapters dealing with impairment

Council members have yet 1o assess the impact that this amendment is likely to have on the financial
statements of the council. However, they do not expect 10 implement the amendments until all chapters
dmvmmﬂmmmmmwmhwdmm
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. Revenue recognition

Revenue is recognised when the amount of revenue and the sssociated costs can be measured reliably.
Interest income is recognised in the statement of comprebensive income as it accrues.

d. Local Enforcement System

San Lawrenz Local Council formed pant of Gozo Joint Comminiee until the 30° Seprember 2011, After
this date the Local Enforcement System was taken over by the Gozo Regional committee. During 2012
the amount disclosed in the financial statements under Local Enforcement Income represents the
adsministrative fee of 10% that is now chargeable to the Regional Committees for contraventions paid at
the Council.

e. Property, Plant and Equipment

Property, plant and equipment is stated at cost less accumulated depreciation and impairment loss to
date. Depreciation is calculated on a monathly basis using the reducing balance method at rates calculated
to write off the cost less residual value of cach asset over its expected meful life as follows:

e

Land 0
Trees (1]
Buildings I
Office Farniture and Fittings 73
Construction Works 10
Urban Improvements (Street Fumniture) 10
Special Projects 10
Office Equipment 20
Motor Vehiches 20
Plant and Machinery 0
Computer Equipment 25
Plants 100
Limer Bina replacement baiis
Playground furmiture 100
Road and traffic Signs replacement basls
Street Mimon replacement basis
Street Lights 100

Galns and losses on disposal of property, plant and equipment are determined by reference to their
cwrying smeount and are tsken imo aconent in determining operating profit. The residual values and
useful lives of the nssets are reviewed and adjusted as appropriste, st each financial reporting date.
The carrying amount of an asset is written down immediately to its recoverable amount if the carrying
amount of the asset is greater than its estimated recoverable amount.

Subsequent costs are included in the carrying amount of the aset or recognised as & separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
1o the company and the cost of the item can be measured reliably. All other repairs and maintenance
are charged 1o the statement of comprehensive income during the financial period in which they are
incurred.

L. Government Grants

Governmen! grants are accounted for on the Income Approach according to IAS 20. They are accounted
for on a systematic basis in the Staement of Comprehensive Income over the periods necessary to match
them with the related costs which they arc intended to compensate. If such costs have already been
incurred when the grant is made, or if there are no related cost, then the grant is sccounted for when it
becomes receivahle.

Poge ®




g. Impairment of Assets

MMMmmhmMH&“mmmmhﬂmmﬂmﬂym
impairment. Asscts that are subject 1o amortisation or deprecistion are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment Joss is recognised for the amount by which the cammying amount of the asset exceeds jts

amount. The recoverable amount is the higher of the fir value of the asset less cost to sell
and the value in use. Impairment lowses are immediately recognised a3 an expense in the statement of
comprehensive income.

h. Amounts Receivable

Amounts receivable are recognised initially at fair value and subsequently measured at amortised cost
mhﬂmmﬂmmmthﬁmAWMMuf
amounts receivable is evtablished when there is objective evidence that the Council will not be able 1o
collect all amounts due according to the original terms of the receivables. The amount of the provision is
the difference between the carrymg amounts of the asset in the present value of the estimated future cash
flows, discounted ot the effective interewt rate. The amount of the provision is recognised in the
ststement of comprehensive income.

i. Forelgn Currencies
ltems included in the Financial Ststements are measured using the currency of the primary economic

mﬂnﬂhﬂ%hﬂ%ﬂmhrmumnmm!m
which is the Council's functional and present curmency.

| Surplus and deficits

Only surpluses that were realised at the date of the Statement of Financlal Position are recognised In
these Financial Statements. All foresecable liabilities and potertial deficits arising up to the said date are
accounted for even if they become apparent between the said date and the date on which the Financial
Statements are approved.

k. Cosh and Equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position ot face value. For the
purposes of the Statement of Cash Flows, cash and cash equivalents comprise cash in hand and balances
held with banks.

L Related parties

Relnted panties are those persons or bodies of persons having relationships with the Council as defined
in 1AS 24,

During the vear under review, the Local Council's related party thar exercises a significant control was
the Department for Local Government. The parties that exercise no control were Water Services

Corporation and Malta Environment and Plansing Authority whereas there was joint control with the
Gozo Joint Commitice.

m. Pavables

Accounts payable are classified as curvent lisbilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not they are presented as non-current linbilities.

Amm;mwkmmhdum‘ithi:ﬂrﬁiﬂh:nfhmihmmhpﬁdhmﬁm
for goods and services recefved, whether or not hilled 1o the council.
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San Lawrenz Local Council

n. Financial Instruments

andﬂmudfmnﬁdlﬁﬂiiunmnphﬂ%hmﬂhm.mhﬁ:
contractual proviswons of the financial mstrument.

Financial assets are derecognised whes the contractual rights 10 the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are tramsferred.

hﬂmﬂﬁﬂlwuﬁ'hdﬂﬂﬂjﬂﬂdﬂﬁNthmmlﬂwm

Fhun:hluehuﬂﬁu::‘-llhbﬂhiunmﬂhﬂhn}-i fair value plus transactions costs. They
are measured subsequently as described below.,

Financial assets

For the purpose of subsequent measurement. fnancial assets of the council are classified o loans and
receivables upon initial recognition.

Receivables are subject 1o review for impairment at least a1 each reporting date. Financial assets are
WmmuwwnﬂmH-Mun-mﬂfﬁ:lﬂmh
impaired. Different criteria to determine impairment are applied for each category of financlal assets,
which are described bebow,

All income and expenses relating to loans and receivables are presented within "finance income’ or
finance costy’, except for impairment of receivables which is presented within ‘sdministration and
other expenditure’.

Loans and receivables are non-derivative financial sssets with fixed or determinable payments that
are hot quoted in an active markei. After initial recognition these are measured at amortised cost
using the effective interest method, Jess provision for impaimment. Discounting is omitted where the
effect of discounting is immaterial. The council's other receivables fall into this category of financial
instruments.

Individually significant receivables are considered for impairment when they are past due or when
other objective evidence is received that & specific counterparty will default. Receivables that are not
cansidered 1o be individually impaired are reviewed for impairment in groups, which are determined
by reference to the industry and region of counterparty and other available features of shared credit
risk characieristics. The percemtage of the write down is then based on recent historical counterparry
defoult rates for each identified group.

Financial linbilities

The council's Nnancial lisbifities inchude other payables. These are stated at their nominal amoumnt
which is a reasonable approximation of fair value.

All interest-related charges are incloded within ‘finance costs’

Page 11




San Lawrenz Local Council

a. Critical aecounting estimates and judgements

The preparation of financial statements in conformity with IFRS requires council members 1o make
iudgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, |iabilities, hmwmu:ﬂlnmmmndwhhdjﬂmmﬂn
mnmmmmﬂhﬁmm.ﬂhﬁmmmwm
differences may be material to the financial staternents. The estimates and underlying assumptions are
mmewmmhmmﬁmhhmﬂh which
the estimate is revised if the revision affects enly that period, or in the period of revision and future
periods if the revision affects both current and fisture periods.

Tnlh:uphinnarﬂ:mmilmuumhguimmudjﬂmm in the course of

preparing these financial stalements are not difficult, subjective or complex to a degree which would
warrant their description as critical in terms of the requirements of IAS | (revised)

Page 12
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San Lawrenz Local Council

5 Recelvables

Accounts receivable
Pre-financing prepayvments
Prepayments and accrued income

Receivables
Within the current period

Exceeded credit period but not yet impaired

6 Cash und Cash Equivalents

2012 2011

E £

373 375

2012 2011

£ E

650 &50

17716 -

65853 26,674
e o

183,569 26,674

B30 650

1 “IE 19 HEH

Cash and cash equivalents consist of cash in hand and balance with banks. Cash and cash equivalents

included in the statement of cash fMows comprise the

of financial posithon:

Bank Balances:
Current Accounts
Savings Accounts
Fimed account
Cash in hand

Cash ot bank and in hand

7 Deferred income grants

Wichin | veur
Between | and 2 vears
Between 2 and § vears
DOrwer 3 years

Opening balance
Increase in grants
Release of grants
Closing balance
Less Current portion
Non-current portion

following amounts in the Local Council's statement

2012 2011

€ €

1,164 3230
417257 189,767
1,165 I 163

12 3
419498 396,165
012 2011

€ €
33,620 3T
131,033 74,788
S 069 237,12
588722 342 882
2012 2011

E €
339,138 371,893
281.283 26511
1629 39 246
636,812 359,158
45.0%0 16276

51722 347 !!1
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San Lawrenz Local Council

9 Funds received from Central Government

Lhumuufﬂcﬁnnﬂurhhulcmihhnl{'u
363)

Oither Government [Income

10 General Income

Income from Tender documents

Income from twinning & youth exchange
Income from 3D Dwejra festival

Sundry contributions and donations

11 PFersonal Emoluments

Personal emoluments include, inter alin:
Mayor's Allowance

Councillors’ allowance

Executive Secretary salary and allowances
Employees' Saluries

Social Security Contributions

12 Operations and Maintenance
Operations and maintenance includes, mier alia:

Repairs and Upkeep:

Road and Street Pavements (patching works
Signs and markings

Office fumiture and Equipmem

Ocher

Total

2012 2001
& E

g 309 32212
7218 E.503%
B0, 164 13,734
48,090 16,276
173,791 63.827
20012 200 1
€ £
145134 141,622
3634 67,628
2012 2001
£ £
1602 T50
16,203 T.258
101 19,000
12,155 13.3%6
E&M lﬂ&
012 2011
£ €
£.13% 33
4 BN &, 400
25604 24 409
13,010 13487
1308 3117
4919 S0.8K1
2012 2011
€ £
2113 4,439
507 1403
13 el 1]

= 175
2823 6,326
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San Lawrenz Local Council

Contractusl Services:

Refuse Collection

Bring-in sites and tipping fees
Bulky Refuse Collection
Open skips

Street Cleaning

Cleaning and Maintenance of Public Conveniences

Cleaning and Maimenance of soft areas
Cleaning and Maintenance of council premises
Street Lighting

Cleaning sites

Studies & Consuliations

Chher

Total Operations and Maintenance Expenses

13 Adminkstration and other cxpenditure

Litilithes

Materials and supplies

Rent

Matlonal and International Memberships
OfTice Services

Overseas Travel - youth exchanges
Transport

Information services

Professional Services
Community and Hospitaliny
Twinning / d-link Int, Conference
Penaltics

Lease of equipment

Baod debts

Panacen project sxpenssy
Restoration works

Deprecintion

14 Investment income

Bank Interest Recelvable

01z 2011
€ E
13,038 13,804
4.064 4,064
56 &7
1.429 1269
1.600 .
2,046 6360
543 Isn
276 35
2247 4,367
14355 -
- 46,023
2814 2,062
30,038 TR, 746
32.88) 83,072
2012 2011
€ L
3 isn
m B4l
1.700 96
221 i
2,127 1.924
2719 1.5963
1T 2193
2388 1,658
M 18,536
10,155 LR LS
590 23,709

. I 881

1453 1,280
. 0
1350 .
2382 .
17,449 18.99%
m" BE.515
2012 2011

L €

186 169
186 169
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15 Contingencics

The council formed part of 2 Local Enforcement Pooling System, profits or losses generated from which
Fysiem cannot be quantified ol vear end and have been excluded from these financial statements.

16 Related Parties Disclosure
During the year under review, the Council carmied out transactions with the following related parties:

Name of entity Mature of relationship
Department of Local Councils Significant control
Regional Committees Mo control

Ministry for Gozo Mo control

Malha Environment and Planning Authoriny No control

Water Services Corporation Mo control

The following were the significant transactions carried out by the Council with related parties huving:

2012 2011
Significant control: £ £
HRevenue:
Annunl financial allocation I-l!II‘.H 141,622

The ultimate controlling party of the Local Council is Central Government since the Council's main
revenue is from the Government allocation received every quarter. Apart from the normal funds received
from Government, Councils also receive funds relating 10 specific peojects as well as other funds for the
improvement and betierment of the locality.

The Council also receives fevenae from other Government entithes such as Water Services C

for trenching works carried out in the locality, and for the reinstatement of roads as a result of the
trenching works.

17 Capital Commitments

Dewils of Capital commitments are as follows:

2012 2011

€ €
Approved and contracted —300 —00
2012 011

These could be analvied as folbows: € €
Culver in main Square 31,000 &0, 000
Bring in sites 40,800 .
Project under Measure 313 263500 26,500
Project under Measure 123 266,000 296,000
394,300 382,500
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18 Risk management objectives and policies

The Council’s activities expose it to credin risk and liquidiy risk through its use of financial instruments
which result from its operating activities. The Council is not exposed to any market risk. The Council's
risk management is coordinated by the council members and focuses on actively securing the council’s
short to medium term cash flow by minimising exposure 1o financial risks.

The most significant financial risks to which the council s exposed are described below,

18,1 Credit risk

The council's exposure to credit risk is limited 10 the carrying amount of financial assets recognised at
the end of the reporting period, as summarised below:

2012 2011

Class of linancial assets - carying amounts € €
Trade and other recelvables 184219 11324
Cash and Cash Equivalents 429,598 196,165
613,817 423,489

The council continuously monitors defaults of counterparties. identified either individually or by group,
and Incorporates this information into its credit risk controls. The council's policy is 1o deal with only
creditworthy counterparties.

The council considers that the above financial assets that are not impaired for each of the reporting dates
under review are of good credit quality, including those that are past due.  See notes 4 and 3 for further
informathon on impairment or financial awsets that are past due.

None of the council's financial assets is secured by collateral or other credit enhancements

The credit risk for liquid funds is considered negligible. since the counterparties are reputable banks with
high quality external credit ratings.

18.2 Liquidity risk

The council's exposure 1o liquidity risk artses from it obligations 10 meet its financial liabilities which
comprise payables. Prudent liquidity risk management includes maintaining sufficient cash and
committed credit facilities to ensure the availability of an adequate amount of funds to meet the
council’s obligations when they become doe.

The council manage its liquidity meeds through yearly budgets and business plans by carefully
monltoring expecied cash inflows and cutflows on a daily basis.  The council's liquidity is deemed 1o be
sufficient in view of an excess of finencial assets.

2012 011

L3

Payables 173,791 63 827
173,791 63,827
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San Lawrenz Local Council

Notes (0 the Financisl Statements for the vear ended 31 December 2012 {enat)

18.3 Summary of the fMinancial sscts and liabilities by category

The carrying amounts of the council's financial assers and lisbilities as recognised &t the reporting dates

under review are categorised as follows:

2012
Current Assets F
Lixans and receivabbes:
Trade nnd other recervables 84,219
Cash and Cash Equivalents 429 9%
613817
Current Linhilities
Financial lishifities measured sl smortised costs:
Pavahles 173,791
173,791

o1t
E

217324
356, 165
411,489

63827

63,827




